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ACI NON-DELIVERABLE PRODUCTS COURSE (NDP)
Since the implementation of capital controls and restrictions placed on participation in the domestic foreign exchange markets of various countries over the past few years, Non-Deliverable Products have developed and proliferated in the wholesale financial markets in Asia, Eastern Europe as well as in various Latin American economies.  With scattered or minimal information and an absence of formal systematic training for market practitioners thus far, ACI’s Non-Deliverable Products course (NDP) serves to bridge this gap by providing practical information and knowledge to attendees seeking greater insights into the NDP market.   It aims to equip participants with a working knowledge of the background, structure and workings of the core NDP products, including forwards, interest rate derivatives and options.  

This course has been conceptualized and developed by ACI Singapore, and draws information and knowledge from its member-practitioners.  For better interaction and discussion, classes will be limited to no more than 25 participants.  Participants are therefore strongly encouraged to register early to avoid disappointment.  Seats will be allocated on a first-come, first-served basis, with priority given to existing ACI members.   

TARGET GROUPS OF PROFESSIONALS

This NDP course is designed for the following groups:-
· Mid-level traders looking to expand their scope of market activities

· Treasury Markets Sales executives
· Deal Originators & Structurers seeking to exploit NDPs for their structured solution
· Fund Managers
· Private Banking executives 

· Corporate Treasurers & Finance personnel  

· Middle Office and Operations executives
· Professionals in Money-Broking and other Financial Intermediaries
COURSE DURATION

The NDP course will be delivered over 15 hours, comprising two Full-Day sessions, over 2 consecutive Saturdays from 9 am to 4 pm, inclusive of tea-breaks and lunches.
COURSE TRAINERS

Here is a short profile of our professional trainers for this intake: 
Alan Tan
Mr Alan Tan is the Knowledge Live Senior Specialist in Thomson Reuters. Prior to this appointment in 2005, he was Vice President of Treasury in HSBC Private Bank managing the balance sheet and foreign exchange book. He started his career in 1989 in DBS bank as a money market and fixed income trader. He then moved on to Bank of Montreal as a G7 forward trader and resident chartist. Since then as the market evolved to focus on Asian currencies his roles in subsequent major financial institutions included market making in fowards THB, IDR and MYR just prior to the onslaught of the Asian financial crisis. In his current role, Alan delivers lectures and workshops in Treasury and Technical Analysis for Thomson Reuters’ clients in South East Asian countries. He is also the course director for a series of courses for ACI Philippines. 

Alex Tan
Dr Alex Tan joined Societe Generale, HK from July 2010 to March 2011 as Managing Director, and head of EM Asia in charge of FX and Fixed Income trading.  From May 2009 to March 2010, he was Citibank’s Managing Director, responsible for proprietary trading focused on EM Asia Rates and FX.  Prior to this, he spent over 10 years with Deutsche Bank where he was eventually appointed Managing Director, in charge of 13 countries/branches in EM Asia (ex Japan).  Alex holds a PhD in Aeronautical Engineering from the University of Sydney, and was awarded a University W.L Kuttner Medal in 1992 in recognition for excellence in research.

Lui Hong Kian
Mr Lui Hong Kian spent close to a decade with The HongKong & Shanghai Banking Corporation (HSBC) Singapore Branch as Chief Trader, Interest Rates.  His primary responsibility was derivatives trading as well as rendering sales support cum structuring advisory in capital markets transactions. Before HSBC, he was a trader with Credit Agricole Indosuez for five years.  He started his career with DBS Bank covering Treasury sales and derivatives activities.  With his financial market experience, Mr Lui Hong Kian conducts financial markets training for Financial Training Institute@Singapore Management University as well as for ACI Singapore – The Financial Markets Association.  He holds a Master of Applied Finance from MacQuarie University and a Bachelor of Business Administration from National University of Singapore.          

Thomas Poh

Mr Thomas Poh is the Managing Director and Head of Emerging Markets FX & Rates Trading Asia (ex-Korea) at ING Bank N.V Singapore Branch. Prior to joining ING Bank, he was a trader for Regional Derivatives of AMH-Regional Derivatives & FI with Hong Kong and Shanghai Banking Corporation.  From Nov 2000 to Sep 2003, he was a Foreign Exchange Trader in ING Bank N.V. Hong Kong.  From 1997 to 2000, he was a Manager (Interest Rate Derivatives Dealer) with Citibank Singapore.  In 1997, Thomas graduated from National University of Singapore with a Bachelor in Business Administration.      

COURSE FRAMEWORK
The topics to be covered on this NDP course include the following:-

Foreign Exchange
-  Market mechanism & platform

-  FX Spot quotations

-  Reference / Alternate Currency 

-  Direct   and   Indirect quotations

-  Platform for execution of   FX  

-  Cross Exchange Rates derivation 
Participants will have a practice session on determining Cross Exchange Rates using different currency pairs. 
Currency Forwards
-  Covered Interest Parity Theorem 

-  Illustration of arbitrage against the fair value pricing

-  Premium & Discount 

FX Swap 
- Illustration on use of FX Swaps
Participants will have an exercise in computing the implied interest rate from market parameters to obtain a better grasp of the Covered Interest Parity Theorem.  

Evolution of Non-Deliverable Products (NDP)
-  Capital Controls 

-  Use of NDP   

-  Overview of Onshore and Offshore markets 

Non-Deliverable Forward (NDF)
- Key features of NDF 

- Uses 

- Advantages & Disadvantages

- Asian currencies’ suite of NDF and its market features

- Observations of NDF market prices 

- Illustration from Investor’s use of NDF

- Computation of settlement amount under different scenarios

- Illustration of Hedgers’ use of NDF for payment of invoices & for receipts from exports

- Comparison of onshore versus offshore forwards (citing the CNY’s case)  

Participants will have a practice session on using the market quotations in expressing a view of an exchange rate movement in a currency pair and calculating the net payoff under different fixing scenarios for the settlement.      

Forward / Forward NDF 
- Spread trade on NDF 

- Premium & Discount    

Managing NDF Position 
-  Approaches in managing position

-  Illustration on hedging a NDF position and the rolling over of hedges 

-  Analysing the overall P&L of a NDF position and the accompanying hedges

Swaps – Interest Rate Swap (IRS)
-  Features of deliverable IRS

-  Uses of IRS from both a funding and an investor’s angle

-  Illustration on computation of deliverable IRS flows 

Non-Deliverable Interest Rate Swap (NDIRS)
- Differences between NDIRS versus deliverable IRS 

- Asian currencies’ suite of NDIRS and its market features 

- Observations on NDIRS market prices

- Illustration on computation of NDIRS flows & its settlement 

Participants will go through an exercise in how to obviate significant movement in exchange rate which may adversely impact the flows under a NDIRS.

Non-Deliverable Overnight Index Swap (NDOIS)
- Illustration on computation of NDOIS flows & its settlement

Swaps – Currency Swap (CRS)
- Features of deliverable CRS

- Uses of CRS from both a funding and an investor’s angle 

- Illustration on the computation of deliverable CRS flows

Non-Deliverable Currency Swap (NDCRS)
- Differences between NDCRS versus deliverable CRS

- Illustration on the flows of NDCRS & its settlement

- Asian currencies’ suite of NDCRS and its market features

- Observations on NDCRS market quotations

Participants will engage in a discussion on the management of a Non-Market NDCRS.  This Non-Market NDCRS involves packaging of a deliverable CRS and a market Non-Deliverable CRS cum the handling of inherent foreign exchange flows. 

Currency Option
- Introduction to deliverable currency options 

- Features 

- Terminologies

- Black-Scholes valuation model  

- Illustration of Currency Option pricing

Non-Deliverable Currency Option (NDO)
- Features of NDO 

- Advantages 

- Asian currencies’ suite of   NDO

- Illustration of different scenarios upon expiration of NDO

- Uses of NDO 

Participants will have a practice session in the pricing of a NDO, perform an assessment of the situation on expiry of option as well as reviewing the overall performance of the NDO. 

Interest Rate Option - Cap  
 - Introduction to deliverable Interest Rate Cap 

 - Illustration of Interest Rate Cap

Interest Rate Option – Floor
- Introduction to deliverable Interest Rate Floor

- Illustration of Interest Rate Floor

Participants will have a discussion on using Interest Rate Options to optimise funding requirements in accordance to expectations of market movement. 
Interest Rate Option – Swaption
- Introduction to deliverable Swaption
- Illustration of Payer Swaption
Non-Deliverable Interest Rate Option (NDIRO)
- Features of  Non-Deliverable Interest Rate Cap  /  Interest Rate Floor

- llustration of  Non-Deliverable Interest Rate Cap

- Features of Non-Deliverable Swaption

- Illustration of Non-Deliverable Receiver Swaption

- Asian currencies’ suite of NDIRO

- Observations on NDIRO market quotations 

Participants will have a practice session on breakeven analysis of NDIRO. 

Documentation 
 -  ISDA 

 -  Confirmation & Settlement Advice 



ACI NON-DELIVERABLE PRODUCTS COURSE (NDP) 
APPLICATION GUIDELINES (FOR FINANCIAL INSTITUTIONS)

ADMISSION CRITERIA
1. Financial Institution sponsored trainees should possess at least diploma, degree or professional qualification.

2. Financial Institution sponsored trainees may be of any nationality but must be based in Singapore and should preferably have relevant working experience in order to fully reap the benefits of this training programme.

3. Financial Institution sponsored trainees may include newly hired staff or existing staff. 
COURSE FEE
The course fee for the ACI Non-Deliverable Products Course (NDP) is S$2,332.60 (S$2,180 course fee plus S$152.60 GST) per person.  The course fee covers tuition and course materials, structured at ACI Singapore’s discretion.
PAYMENT METHODS

Cheque / Bank Draft
A cheque/bank draft made payable to: “ACI Singapore – The Financial Markets Association” must be attached to your application and mailed to:  

ACI Singapore – The Financial Markets Association 
7500A Beach Road

#13-322, The Plaza

Singapore 199591
Attn: The Secretariat  

Interbank GIRO
Account No.

:
001-001368-8

Bank Account Name
:
ACI Singapore – The Financial Markets Association

Bank Name/No.

: 
DBS Bank / 7171

Branch Name/No.

:
Shenton Way / 001
For Interbank Giro, please send us a credit advice once payment has been effected.

APPLICATION SUBMISSION CHECKLIST
In order to avoid delay in processing, please ensure that you have submitted the following:  
1. Duly completed original application form. 
2. Your payment via cheque/bankdraft or short note if it is via interbank GIRO.
You are encouraged to photocopy a set of the above for your own record.
This application form is for participants who are sponsored by their institutions.  For self-funded participants, please contact ACI Singapore secretariat at telephone number: 67320430.

CLOSING DATE
The closing date for submission of the application form is Monday, 2 July 2012.  Applicants are encouraged to submit their application forms early. 
CANCELLATION
If the applicant is unable to attend the course, his/her institution may nominate another staff to attend the course in his/her place.  The course fee will not be refunded for cancellation.  The replacement staff will be screened for eligibility.
DISCLAIMER

While every effort has been made to organize the course as indicated in this course application form, ACI Singapore reserves the right to make changes as necessary. 

FUNDING
The Monetary Authority of Singapore (MAS) administers Financial Training Scheme (FTS) grants to financial sector organisations that sponsor eligible Singapore based participants to training programmes that meet qualifying criteria. For more details, please visit www.mas.gov.sg, or contact the MAS via fsdf@mas.gov.sg.

A BRIEF ON ACI AND ACI SINGAPORE

ACI

ACI was founded in Paris in 1955 as Association Cambiste Internationale Majority of ACI members are from the financial trading or sales environment in the global financial markets representing the Foreign Exchange, Interest Rate Products and other Securities, Banknotes & Bullions, Precious metals and Commodities and their various kinds of Derivatives. ACI is a leading, global association of wholesales financial market professionals, contributing to the market development through education & certification, market practices (The Model Code), technical advice and networking events. The association counts some 13,000 international members from more than 60 countries.
OUR MISSION

The Association has a clear mission statement to be a leading global association of wholesale financial market professionals contributing to the market development through education, market practices, technical advice and networking events
ACI SINGAPORE

Founded in 1973 in Singapore, ACI Singapore currently serves about 500 members.  Since 1973, Singapore emerged as a leading financial centre in the world. Rapid developments in technology, improvements in telecommunications, advances in the theoretical understanding of the financial markets, created a greater and constant need for personnel to be able to understand and keep abreast of the changes within the financial services industry.  

The wholesale financial markets’ fast and dynamic changes demand highly qualified people with wide-ranging market skills and knowledge. These changes demand a greater level of understanding on the part of dealers, treasury managers and the support staff. Hence, the education programmes by ACI Singapore set out syllabi in three subject areas that test:

· Skills 

· Knowledge and the Understanding Of Wholesale Financial Market Products

· The Market Environment and Professional Behaviour

The role of ACI Singapore is to provide a suite of courses/programmes aimed at both new entrants to the industry and the seasoned professionals in Foreign Exchange, Money Markets, Derivatives, Repos, Risk Management etc for both front, middle and back-office staff.  
ACI Singapore is planning the following suite of courses for 2012:

· ACI Currency Options Foundational Course (COF)

· ACI Currency Options Advanced Course (COA)

· ACI Non-Deliverable Products Course (NDP).
· ACI Singapore Dealing Simulation Course (DS)   
From 2004 to 2009, ACI Singapore has trained more than 2,000 aspiring and existing practitioners through our former Settlements Operations Training Course (SOTC), Middle Office Training Course (MOTC), Currency Derivatives Analysis Course (CDA) and on-going Non-Deliverable Products Course (NDP).  

26 August 2009 marked a milestone for ACI Asia – The Financial Markets Association (ACI Asia), ACI Singapore – The Financial Markets Association (ACI Singapore) and the Singapore Management University (SMU), as a Memorandum of Understanding (MOU) was signed by the 3 partners to launch a series of training and certification programmes for professionals in the financial markets industry in Singapore and the Asian region.  This represents the first significant collaboration between a local Singapore university and the leading global association of wholesale financial markets professionals.  The academic collaboration between ACI Asia, ACI Singapore and SMU will result in a comprehensive suite of courses covering the whole spectrum of financial markets job functions & related specialisations.  
The curriculum is designed to meet the rigorous professional standards of ACI, benchmarked against industry best practices as well as the stringent requirements of Singapore’s Financial Industry Competency Standards (FICS).  The ACI-SMU FICS Programmes had replaced ACI Singapore’s former suite of Settlements Operations Training Course (SOTC) and Middle Office Training Course (MOTC).  Close to 300 aspiring and existing practitioners had attended the ACI-SMU FICS programmes. . 
For more details on the ACI Courses and ACI-SMU FICS Programmes, please contact ACI Singapore secretariat at telephone number 67320430 or email: enquiry@acisin.com 

To meet these changing demands, the levels of education and training have to increase in tandem. One way of achieving these educational objectives is to measure knowledge and skills through an examination process.  Learning is a lifelong process, essential for even the most experienced practitioner willing to maintain her/his professional value. This is especially true in a financial environment characterized by not a slow and linear innovation process, but periods of ‘product explosions’ followed by steadier times. Quick updates of know-how leads to a competitive advantage, always key for success. ACI Singapore therefore promotes continuous education efforts through conferences, workshops and seminars.
 ACI NON-DELIVERABLE PRODUCTS COURSE (NDP) 

APPLICATION FORM (FOR FINANCIAL INSTITUTIONS)

10th Intake (2 Consecutive Saturdays, 14 July & 21 July 2012)
COURSE STRUCTURE

	Session
	Dates 
	Duration

	Session  1
	Saturday, 14 July 2012
	9.00 am to 12.00 pm

	Session  2
	Saturday, 14 July 2012
	1.00 pm to 4.00 pm

	Session  3
	Saturday, 21 July 2012
	9.00 am to 12.00 pm

	Session 4
	Saturday, 21 July 2012
	1.00 pm to 3.00 pm

	Session  5
	Saturday, 21 July 2012
	3.00 pm to 5.00 pm

	NDP course fee for the above sessions
	S$2,332.60

(S$2,180 course fee plus S$152.60 GST) per person.

	Note: ACI Singapore reserves the right not to start a class, or to combine any intake(s), if the minimum class size is not reached. The minimum class size is determined by ACI Singapore at its sole discretion


. 

1
COMPANY INFORMATION

	Company name in full 



	Company’s Registered Address 


	Date of Commencement of Operations in Singapore (dd/mm/yyyy)




2
PERSONAL INFORMATION OF CANDIDATE

Please print clearly in BLOCK LETTERS and complete all the fields.  Please tick/circle where applicable.
	Name as in NRIC or Passport (please provide your name in full which will appear in your NDP certificate)  
(Dr/Mr/Mrs/Ms)



	Residential Address



	Home Telephone No

	Mobile Phone No
	Office Telephone No



	Your Office Email Address  (for official email correspondence in relation to this NDP course)

	Date of Birth (dd/mm/yyyy)



	Gender: Male / Female


	Age

	Nationality


	Country of Birth

	NRIC Number (For Singapore citizen)

	UIN Number (For Singapore PR)



	For Singapore-based Foreigners

Do you currently possess a valid work pass?

(
) Yes
(
) No

Please provide your Foreign Identification Number


3
PLEASE LIST YOUR PROFESSIONAL QUALIFICATIONS (UNIVERSITY / COLLEGE /

 POLYTECHNIC & OTHERS)
	From (mm/yy)
	To

(mm/yy)
	Name of Institution, Country
	Qualifications achieved

	
	
	
	

	
	
	
	


4
CURRENT EMPLOYMENT 
	Designation



	Department



	Date of joining (mm/yy)



	Industry (eg, Banking & Finance, Insurance, Consulting, IT, Law, Accountancy, etc)

 

	Brief description of  the participant’s current key job responsibilities



5
FUNDING

The Monetary Authority of Singapore (MAS) administers Financial Training Scheme (FTS) grants to financial sector organisations that sponsor eligible Singapore based participants to training programmes that meet qualifying criteria. For more details, please visit www.mas.gov.sg, or contact the MAS via fsdf@mas.gov.sg.

6
DECLARATION


(This section is to be confirmed by Company’s authorized signatory)


I declare that the information provided in this application form are true to the best of my knowledge and 

belief and that I have not willfully suppressed any material fact.  I also understand that if after the approval
of the application, it is found that I have made a false declaration or willfully suppressed material facts, 
the subsidy awarded will be recovered.
	Name of Company’s Authorised Signatory 

(Dr/Mr/Mrs/Ms)



	Designation


	E-mail

	Telephone No

	Fax No



	Authorised Signature

(unsigned applications will not be processed)


	Company Stamp

(without company stamp, application will not be processed)


	Date of Approval



	Contact Person of Personnel/Human Resource/Secretary handling this application 

(Dr/Mr/Mrs/Ms)



	Company name in full (for course fee billing purpose)



	Mailing Address 



	Designation


	E-mail

	Telephone No
	Fax No




For Official Use
	Processed by / authorised signature / date
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